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Gen er a l  Mar k in g  Gu id an ce  
  
  

•                     All candidates m ust  receive the sam e t reatm ent .  

Exam iners m ust  m ark the first  candidate in exact ly the 

sam e way as they m ark the last .  

•            Mark schem es should be applied posit ively. 

Candidates m ust  be rewarded for what  they have shown 

they can do rather than penalised for om issions.  

•                     Exam iners should m ark according to the m ark 

schem e not  according to their percept ion of where the 

grade boundaries m ay lie.  

•                     There is no ceiling on achievem ent . All m arks on 

the m ark schem e should be used appropriately.  

•            All the m arks on the m ark schem e are designed to be 

awarded. Exam iners should always award full m arks if 

deserved, i.e. if the answer m atches the m ark schem e.  

Exam iners should also be prepared to award zero m arks if 

the candidate’s response is not  worthy of credit  according 

to the m ark schem e.  

•             Where som e judgem ent  is required, m ark schem es 

will provide the principles by which m arks will be awarded 

and exem plificat ion m ay be lim ited.  

•                     When exam iners are in doubt  regarding the 

applicat ion of the m ark schem e to a candidate’s response, 

the team  leader m ust  be consulted.  

•                     Crossed out  work should be m arked UNLESS the 

candidate has replaced it  with an alternat ive response.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 

 
 

 



 

SECTI ON A  

 

1(a) ( i)  

 

Kiddy Kit  

Manufacturing Account  for the year ended 31 Decem ber 2015 

              £        £ 

Opening inventory of raw m aterials                      32 600 √ 

Purchases of m ater ials                               164 800 √ 

                           197 400 

Less Closing inventory of raw m aterials                     (31 400)  √ 

Cost  of Raw m aterials                                   166 000 √ w+f 
Manufacturing wages                               147 000 √ 

Direct  product ion expenses                        19 000 √ 

Prime cost √  332 000  √of if                       
no aliens 

Plus overheads:  

I ndirect  product ion expenses   16 200  √ m ust  be added 

Product ion m anagem ent  salar ies  67 000  √ 

Depreciat ion – Manufacturing equipm ent  13 000  √ 

Rent  and rates             42 000  √ 

                 138 200 

Work in progress –  1 January 2015              51 500   

31 Decem ber 2015         (48 700)  

                 2 800 √ 

Product ion/ m anufacturing/ factory cost                            473 000 √of + w 

no aliens 

Profit  on m anufacture        17 000 √of + w 

Transferred to I ncom e Statem ent      490 000 √ + w 

 

           ( 1 6 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

( ii)  

 

Statem ent  of Com prehensive I ncom e for the year ended 31 Decem ber 2015 

             £           £ 

Revenue          700 000√ 

Less Opening inventory     17 500 √ 

Transfers from  Manufacturing Account  490 000 √of + w   

               507 500 

Closing inventory             (15 500)  √ 

Cost  of sales          492 000 √of + w 

Gross profit           208 000 

Profit  on m anufacture                  17 000 √of 

           225 000 

Less 

 

Adm inist rat ive salar ies   96 100 √ 

General expenses 27 400 +  1 100 28 500 √ 

Market ing     44 500 √ 

Rent  and rates    18 000 √ 

Depreciat ion – Office fixtures  12 000 √ 

I ncrease in PDD         900 √√ (√of)  

(200 000)  

Profit  for  the year         25 000 √ if no aliens 

 225 000 

 

   ( 1 4 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

( iii)  

Statem ent  of Financial Posit ion at  31 Decem ber 2015 

Non-current  Assets 

Cost            Accum ulated      Carry over 

         depreciat ion 

     £             £       £ 

Manufacturing equipm ent           206 000             167 000          39 000 √of 
Office fixtures             80 000               44 000          36 000 √of 
             286 000              211 000 75 000 √of 

Current  Assets 

I nventory:  Raw m aterials            31 400 

W.I .P               48 700 

Finished Goods              15 500 

               95 600 √ 

Trade receivables             72 000 

Less Provision for doubt ful debts  (3 600)  √ 

               68 400√of  

               164 000  

               239 000 

 

Capital:           £      £ 

Capital 1 January 2015           160 000 

Net  profit                25 000 √of 

              185 000 

Less Drawings 27 800 √+  1500√          (29 300)   

                155 700 √of 
Current  Liabilit ies 

Trade payables              64 200 √ 

Other payables:   General expenses    1 100 √ 

Bank  16 500 √+  1 500√            18 000  

                 83 300 

                239 000 

 

           ( 1 4 )  

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

(b)  Valid answers m ay include:  

 

Argum ents for 

• Fewer m anufacturing problem s 

• Managem ent  can concent rate on t rading 

• Manufacturing assets can be sold to release cash 

• Manufacturing space can be used to expand the business 

• Manufacturing and adm in costs m ay be reduced 

• Might  be able to develop other products to extend range. 

 

Argum ents against  

• Security of supply from  overseas 

• Exchange rate fluctuat ions 

• Supplier m ay increase prices in the future 

• Social account ing aspects:  im pact  on em ploym ent  and local 

com m unity 

• Qualit y issues 

• Cost  of redundancies. 

 

Profit  and cost  considerat ions (of)  

• The factory is current ly m aking a profit / loss  

• Buying costs will be higher/ lower 

• Buying on credit  could im prove cash flow 

 

 

√√ per valid point. Maximum t w o  valid points for and t w o  valid points 

against .  

           ( 8 )  

 

 

      ( To t a l :  5 2  m ar k s)  

 

 

 

 

 

 

 



2(a)  

 

 2 0 1 4  2 0 1 5  

( i)  Gross profit  to 

revenue percentage 

100 √x 100 =  33.33%  √ 

300√ 

160 √x 100 = 40% √ 

400√ 

( ii)  Rate of inventory 

turnover 

      200 √  =  16 t im es √ 

(10 +  15) / 2√ 

      240 √       =  12 t im es √ 

(15 +  25) / 2√ 

( iii)  Profit  for  the year to 

revenue percentage 

30 √x 100 = 10% √ 

300√ 

32√ x 100 = 8% √ 

400√ 

( iv)  Return on capital 

em ployed 

 30 √x 100 = 15% √ 

200√ 

  32 +  2 √x 100=  11.3%  √ 

200 +  100√ 

 

               ( 2 4 )  

 

(b)  

             Based  on  OFs 2 0 1 4  t o  2 0 1 5  

( i)  Gross profit  to revenue 

percentage 

• Higher selling pr ices 

• Cheaper suppliers 

NOT  

• Higher sales 

• Higher profit  

• Less purchases 

( ii)  Rate of inventory turnover • Higher COS but  even higher levels of inventory 

• I nventory is r ising throughout  the per iod 

( iii)  Return on capital 

em ployed 

• Loan adds to capital em ployed 

• I nterest  deducted from  profit  

• Higher expenses 

One point per ratio x √√ = MAX 6      

           ( 6 )  

(c)  

• Bank loan √ 

• Profit / non-cash depreciat ion √ 

• Lower trade receivables √ 

• Higher trade payables √ 

• More sales √ 

    Max 4 

 

Not  

• Sale of non current  assets 

• New capital int roduced 

• Lower inventory 

• Decreased expenses                                                        ( 4 )  

 



(d)  

 2014 2015 

Current  rat io 15 +  110 √= 1.25:1 √ 

 30 + 70 √ 

25 +  80 +  55 √= 2.5:1 √ 

64 √ 

           ( 6 )  

 

 

(e) I n 2014 the current  rat io was l ow / p oo r  √ at  1.25: 1 com pared to the 

accep t ed  ‘y ar d st i ck ’  o f  1 .4 - 2 :1  √ 

I n 2015 the current  rat io was h ig h / b et t er  √ at  2.5: 1 with som e i d le  

f u n d s. √ 

                 ( 4 )  

( f)  

Valid answers m ay include:  

 

Based  on  OF’s Po in t s f o r  Po in t s ag ain st  

I ncrease revenue • Revenue has r isen by 

one third (£100 000)  

 

I m prove profitabilit y • The gross profit  has 

increased by £60 000 

• The gross profit  

percentage has 

increased 

• The profit  for the 

year has increased 

by £2 000 

• Only a m arginal 

increase in profit  for 

the year 

• The profit  for the 

year percentage has 

fallen 

• Much higher 

expenses 

part icular ly wages 

and advert ising 

• ROCE has fallen due 

to higher capital 

em ployed 

I m prove liquidity • I n 2015 liquidity is 

well above the 1.4-

2: 1 recom m endat ion 

• Baako now has a 

bank balance rather 

than an overdraft  

• Trade receivables 

have decreased and 

t rade payables have 

increased im proving 

cash flow 

• I nventory levels 

have increased 

significant ly 

 

√√ per valid point. Maximum t w o  valid points for and t w o  valid points 

against .  

           ( 8 )  

 

      ( To t a l :  5 2  m ar k s)  

 



3(a) ( i)  

 

Capital expenditure – Deriving a benefit  for m ore than one year/ long 

term  √ generally purchasing n on - cu r r en t  assets. √ 

Revenue expenditure – Deriving a benefit  for less than one year/ short  

term  √ generally day to day expenses. √ 

          ( 4 )  

 

( ii)  The purchase of the fixtures and equipm ent  will add to the value of the 

non-current  assets/ will be debited to the fixtures and fittings account. √ 

This will be shown in the SOFP√  
 

The redecorat ion of the restaurant  will be debited to an expense account  

√ and will be shown in the Income Statement. √ 

           ( 4 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



(b)  

Taavi and Garcia Appropriat ion Account  for the year ended                       

31 Decem ber 2015 

     £     £       £ 

Revenue                 70 000 

Opening inventory    1 500 

Purchases    22 750 

Returns    (2 100)  

20 650 

22 150 

Less Closing inventory    (1 750)  

Cost  of sales        (20 400)  √√ 

         (√of)+ w 

Gross profit                                                   49 600 √of+ w 

 

Less 

Wages      7 400  √  
Rent       4 000 √ 

Heat  and light     3 650 √ 

General expenses    4 250 √ 

Redecorat ion     3 500 √ 

Depreciat ion     6 000 √ 

Loan interest         800 √ 

(29 600)  

Profit  for  the year        20 000√ (of) 

Less 

I nterest  on capital:  Taavi   (2 000)√ 

                            Garcia   (1 500)√ 

Salary:  Garcia    (7 500)√ 

(11 000)  

    9 000 

Share of profit :          Taavi      6 000√of if correct split  

                                           Garcia  3 000 √of   

   9 000 

 

         ( 1 6 )  

 

(c)  The Purchases Ledger contains all the individual accounts √ of credit 
suppliers.√ 

  ( 2 )  

 

 

 

 

 

 

 



(d)  ( i)  

Purchases Ledger Cont rol Account  

       £                    £ 

Balance b/ d         150√  Balance b/ d     2 900 

Bank:  paym ents   15 680√          Credit  purchases  19 500√ 

Discount  received     1 320√  Bank:  Refund              270 √ 

Returns outwards     2 100 √ 

Sales Ledger Cont rol  1 400 √ 

Balance c/ d      2 320√              Balance c/ d        300 

      22 970      22 970 

Balance b/ d        300 √           Balance b/ d     2 320√ 

 

 

( ii)  

Sales Ledger Cont rol Account  

           £                    £ 

Balance b/ d      3 300√  Bank:  receipts      27 930 √ 

Credit  sales    32 000 √      Discount  allowed    630 √ 

Bank:  dis’d cheque        580 √     Purchases Ledger C’l  1 400 √
   

      Balance c/ d            5 920 √ 

  35 880     35 880 

Balance b/ d      5 920 √ 

 

                   ( 1 8 )  

 

(e)  Valid answers m ay include:  

Argum ents for 

• More skill and expert ise available 

• Greater capital 

• Cover for holidays and sickness 

• Partners can specialise 

• Share r isks. 

 

Argum ents against  

• Profit s shared 

• Discussion before all decisions m ade 

• Responsibilit y for the decisions of another person/ joint  liabilit y.  

• There m ay be conflicts. 

 

√√ per valid point. Maximum t w o  valid points for and t w o  valid points 

against .  

           ( 8 )  

 

      ( To t a l :  5 2  m ar k s)  

 

 



 

 

SECTI ON B  

4(a)   

Carlos 

Statem ent  of Financial Posit ion at  1 January 2015 

 Assets         £       £ 

 Non-current  assets    20 000√ 

 Current  assets 

I nventory   32 000 

Trade receivables  15 400 

Other incom e       500 

Bank       1 700  

49 600 √ 

Total Assets     69 600  

 

Liabilit ies       £       £ 

Capital            38 600 √ 

Current  liabilit ies 

Trade payables  29 800 

Other payables    1 200 

      31 000√ 

Total Liabilit ies     69 600 

 

( 4 )  

(b) ( i)  

 

Revenue 45 300 +  9000 ( 1 )  – 900 ( 1 )  +  27 900 ( 1 )  – 15 400 ( 1 )  +  

29 200 ( 1 )  =  95 100 ( 1 )  

           ( 6 )  

( ii)  

 

Purchases 42 500 ( 1 )  +  21 000 ( 1 )  – 29 800 ( 1 )  +  5 300 ( 1 )  =  39 000 

( 1 )  

           ( 5 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 



(c)  

Carlos 

Statem ent  of Com prehensive I ncom e for the year ended 31 Decem ber 2015 

                 £  £ 

Revenue           95 100 of 

 Less 

Opening inventory           32 000 √ 

Purchases            39 000  of 

        71 000 

Less Closing inventory                (25 700)  √ 

Cost  of sales           45 300 

Gross profit            49 800  

Other receivables:  

Com m ission received          2 700 √ 

            52 500 

Less expenses:  

Rent   (500 +2 500 √ -1 000 √)          2 000  

Advert ising             4 800 √ 

General expenses            6 700 √ 

Prem ises m aintenance           7 200 √ 

Wages ( -  1 200 + 8 900 √ +1 600 √) 9 300  

Depreciat ion -  

20 000 – 2 500 +  4000 – 18 000 3 500 √√(√of) 

           33 500 

Profit  for  the year       19 000 √of +  w if no 

     aliens 

           ( 1 3 )  

(d)  Valid answers m ay include:  

 

Argum ents for m aintaining a set  of books 

• Financial statem ents can be easily prepared 

• Records of individual accounts will m ake referencing easier 

• Managem ent  decisions can be m ade with the support  of inform at ion 

• Preparing tax returns. 

 

Argum ents against  m aintaining a set  of books 

• Tim e consum ing using t im e which could be used on t rading 

•  More cost ly to prepare 

• Requires expert ise 

• Training and updat ing software 

• Security issues. 

 

√√ per valid point . Maxim um  on e  valid points for and on e  valid points 

against .  

           ( 4 )  

 

      ( To t a l :  3 2  m ar k s)  

 

 



 

 

5(a)  ( i)    Fixed cost  – one which is constant  over a per iod of t im e or range  

of  production √√ 

   Variable cost -  one which varies direct ly/ proportionately√  with the 
level of output √ 

 

          ( 4 )  

 

( ii)Fixed cost  – licence/ insurance/  depreciat ion/ m aintenance √ 

     Variable cost  – Diesel  √      

           ( 2 )  

 

(b)  ( i)            £ 

  Depreciat ion     3 600 √√ (√of) 

  Licence        700 √ 

I nsurance     4 000 √ 

Maintenance and servicing    500 √ 

Diesel      4 800 √√ (√of) 

Total annual running cost  13 600 √of if all 5 elem ents included 

         ( 8 )  

 

( ii)   Annual running cost  13 600 √of= £0.34 per kilometre √of 
  Annual kilom et res          40 000 √    

  

( 3 )  

 

 

           £ 

( iii)   I ncom e 40 000 x £0.55 22 000 √ OR 0.55 √ 

  Less Total running costs 13 600 √of  0.34 √of 
  Profit  for  the year    8 400√of  0.21x40000  

         = 8400 √of 
           

           ( 3 )  

 

(c)  Revaluat ion – Each year value the taxi at  m arket value √√ Deduct   the 

current  years’ m arket  taxi value from  the previous years’ √√ m arket  

taxi value to arr ive at  the depreciat ion to be charged for the year.  

           

           

           ( 4 )  

 

Reducing balance – Deduct  the accum ulated depreciat ion to date from  

the cost of the taxi √√ Apply an agreed percentage √√ to the result  to 

obtain the depreciat ion to be charged for the year.    

           

                   ( 4 )  

 



 

 

 

 

(d)  Valid answers m ay include:  

 

Argum ents for 

• Depreciat ion each year m atching equal usage 

• Consistent  with previous calculat ions 

• Takes into account  expected residual values. 

 

Argum ents against  

• Cost  of depreciat ion and m aintenance will r ise as asset  becom es older  

• Book value does not  reflect  m arket  value in the early years 

 

NOT 

• Sim ple to calculate 

• Sam e depreciat ion each year  

 

√√ per valid point. Maximum on e  valid points for and on e  valid points 

against .  

           ( 4 )  

 

     ( To t a l :  3 2  m ar k s)  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

6(a) (1)  Accrual/ Matching √√ 

(2)  Consistency  √√ 

(3)  Prudence   √√ 

(4)  Money m easurem ent   √√ 

(5)  Histor ic cost   √√ 

(6)  Business ent ity  √√ 

( 1 2 )  

 

(b)            £        £ 

 Draft  profit  for  the year        37 000 

 Plus Expenses                1360          √√ 

 PDD Decrease           400  √√ 

Drawings                  3 200  √√ 

                           41 960 

Less Expenses          2 100  √√  

         Depreciat ion (2 000 – 6 000)    4 000  √√√ (√√ if added) 

 Skill value          5 000  √√ 

 I nventory valuat ion        8 000  √√ 

                                  19 100   

Revised profit  for the year             22 860 √of 
            

 Note:  Expenses (2 100)  – 1 360 =  (740)  √√√√ 

( 1 6 )  

 

 

(c)  Valid answers m ay include:  

 

Argum ents for 

• Provides a fram ework for the preparat ion of accounts 

• Prepared accounts can be relied upon 

• Can com pare financial statem ents. 

 

Argum ents against  

• Concepts can be cont radictory  

• Require professional skill to apply. 

 

√√ per valid point. Maximum on e  valid points for and on e  valid points 

against .  

           ( 4 )  

 

( To t a l :  3 2  m ar k s)  

 

 

 

 

 

 



 

 

 

 

7 (a)  

Som e errors are not  revealed by the t r ial balance because there has 

been a debit and a credit entry of equal value. √ These errors will not 
require a suspense account. √ 

 

Other errors will be the result  of either no debit  or credit  ent ry, or a 

debit and credit entry of different values. √ These errors will require 

the use of a suspense account. √ 

 

NOT 

To balance the t r ial balance 

          ( 4 )  

(b)  

  Journal 

      Dr     Cr 

       £      £ 

Bad debts/  I ncom e statem ent          3 270   √ 

Walford Manufacturing       3 270 √ 

 

Bank charges/  I ncom e statem ent             76   √ 

Bank              76 √ 

 

Rent              350   √ 

I ncom e statem ent           350 √
  

 

Motor vehicle r ep ai r s / I ncom e State’t           2 500   √ 

Motor vehicles        2500 √ 

Pr ov ision  for  depreciat ion        500   √ 

I ncom e statem ent          500 √ 

 

Drawings           265   √ 

Bank           265 √ 

 

           ( 1 2 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 



(c)  

Statem ent  of Financial Posit ion (Ext ract )  at  31 Decem ber 2015 

Non-current  Assets    Cost  Accum ulated    Carry over 

Depreciat ion 

 £      £                 £ 

Motor vehicles            32 100 √  –  13 200 √ =   18 900 

Fixtures and fit t ings           11 500      -     6 800    =    4 700 √ 

                 23 600 √of 

Current  Assets 

I nventory            16 000 √ 

Trade receivable (18 900 – 3 270)  15 630 √ 

Other receivables:  Rent   (250 √+ 350 √)  600  

Bank (700 -76 √ -265 √)         359 

           32 589 

           56 189 √√(√of) 

 

( 1 2 )  

 

 

 

 

 

 

Valid answers m ay include:  

Argum ents for 

• Enables a draft  profit  to be calculated to give an idea of the profit  

that  m ay have been generated during the year 

• Tim ing m ay require that  financial statem ents are prepared before all 

errors are located. 

Argum ents against  

• The work in preparing the draft  financial statem ents  will have to be 

repeated 

• The draft  profit  is inaccurate and could be m isleading. 

√√ per valid point . Maxim um  on e  valid point  for and on e  valid point  

against .  

           ( 4 )  

 

     ( To t a l :  3 2  m ar k s)  

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

ASSESSMENT GRI D 

Qu est ion  Top ic  Sy l lab u s A0 1  A0 2  A0 3  A0 4  To t a l  

    Ref  

1(a)   Final accounts 3 18 16 10  44 

(b)   Final accounts 3    8   8 

 

2(a)   Rat ios  5  4 12 8  24 

(b)   Rat ios  5    6    6 

(c)   Rat ios  5  4      4 

(d)   Rat ios  5  2 2 2    6 

(e)   Rat ios  5    4    4 

( f)   Rat ios  5     8   8 

 

3(a)   Capital/ Rev 1  4 4     8 

(b)   Partnership 3  6 8 2  16 

(c)   Purchase led 1  2      2 

(d)   Cont rol A/ c 2  7 9 2  18 

(e)   Partnership 3     8   8 

 

4(a)   I ncom plete 3  2 2     4 

(b)   I ncom plete 3  3 6 2  11 

(c)   I ncom plete 3  6 7   13 

(d)   I ncom plete 3     4   4 

 

5(a)   Cost ing 4  6      6 

(b)   Cost ing 4  3 7 4  14 

(c)   Cost ing 4  8        8 

(d)   Cost ing 4     4   4  

  

6(a)   Concepts 1  4 4     8 

(b)   Profit  Adj  2  4 10 6  10 

 (d)   Standards 1     4   4 

 

7(a)   Correct ion 2  4      4 

(b)   Correct ion 2  4 6 2  12 

(c)   Correct ion 2  3 6 3  12 

(d)   Correct ion 2     4   4 

           

Marks      94 99 51 40 284  

Marks (% )      33 35 18 14 100 

       

Syllabus (% )      32 34 20 14  
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